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Background and objectives 

 
Cohen & Company Financial (Europe) S.A. ("CCFESA", "we" or "us") acts as investment advisor for 
the "PriDe" ("Private Insurance Debt") program, which invests exclusively in subordinated debt 
issued by small and medium-sized insurance companies. 
 
These investments can be bilateral or syndicated, depending on the size of the issuance. 
 
Our goal is for the insurance companies we finance to adopt or commit to adopt the maximum 
virtuous behaviors in terms of: 

o Preservation and improvement of the environment 
o Social justice and integration within the company 
o Organization of fair and effective governance  
o Specific organization around the consideration of extra-financial criteria 
o Transparency and integrity in their communications on this subject 
o Promotion of environmental, social and governance aspects to the entities in which they 

themselves invest.  
We encourage these companies to continuously improve these commitments and we monitor 
them annually. 
 
 
 
Decision-making Process 

All our investment decisions are made collectively.  
They are taken during a multi-step process, depending on the different funds. 
 
Step 1: Internal investment committee (for all funds) 
Based on the investment analysis, all analysts, the ESG Officer and the CEO of CCFESA vote for or 
against each investment proposal. 
 
 
Step 2: External Investment committee (for some funds) 
The investment proposal is forwarded to an external investment committee composed of the 
fund's main investors and of insurance professionals, who will vote for or against the proposal. 
 
 
Step 3: External management company (all funds) 
The recommendation is forwarded to the fund management company for final approval. 



 

Analysis and monitoring throughout the life of the investment  

 
 ESG analysis of issuers:  

o Review publicly available ESG information about the company 
o Search for public controversies 
o On bilateral transactions, CCFESA asks the issuer to complete a specific ESG 

questionnaire 
o Based on the available information, CCFESA generates an ESG score 

 
 Investment:  

o ESG scores and analysis are included in the investment report with a dedicated ESG 
chapter 

o The Investment Committee examines all (including non-financial) aspects of the 
investment case 

o On bilateral transactions, CCFESA will ask the issuer to provide a list of ESG information 
required annually 

o Whenever possible, the credit spread level of the issued notes will be linked to the 
issuer's ESG score (and its evolution over time) 

 
 Monitoring : 

o ESG parameters are included in the regular monitoring analysis that leads to a potential 
change in issuance credit spreads, based on the T&C of the notes 

o CCFESA has regular exchanges with issuers, with an increasing focus on ESG strategy 
and communication improvement needs 

o CCFESA will publish an ESG report with quantitative and qualitative data for each fund 
and for the entire PriDe portfolio. 

 
 
Exclusion Policy 

The investment universe of the PriDe funds, which is by purpose restricted to insurance 
companies, effectively excludes all of the following activities in our direct investments:  

o No financing of fossil fuels regardless of the company's share of revenue 
o No tobacco funding 
o No alcohol funding 
o No gambling funding 
o No financing of pornography 
o No arm & weapon funding 

 
In addition, for each issuer that responds to our ESG questionnaire, we can quantify the 
exposures of its own investment portfolio to each of the above-mentioned sectors. 
 
 



 

 
 
Analysis of Key Negative Impacts 

As a company with fewer than 500 employees, SFDR allows us not to publish the Key Negative 
Impacts of our investments, but we must explain why, which is what we are doing below. 

As mentioned in the previous point, we do not invest directly in any of the risky sectors that would 
have negative impacts on the environment or society. In addition, the insurance companies we 
finance, generally small, are in the process of improving their ESG reporting and are increasingly 
aware of new and increasingly demanding regulations. 

 We will monitor the Key Negative Impacts of our issuers' investment portfolios when this 
information becomes available (through SFDR or thanks to their specific reports on the Energy and 
Climate Law), which is not yet the case. 

 

As an indication, statements of the Key Negative Impacts of FSDR should address 2 of the following: 

 
 

Greenhouse gas (GHG) emissions 1. GHG emissions 
2. Carbon footprint 
3. Greenhouse gas emissions intensity of investee firms 
4. Exposure to companies operating in the fossil fuel 

sector 
5. Share of non-renewable energy consumption and 

production 
6. Energy consumption intensity by sector with a high 

climate impact 
Biodiversity 7. Activities with a negative impact on the sector with a 

high climate impact 

Water 8. Water consumption 

Waste 9. Ratio of hazardous waste 

Social and employee issues 10. Violations of the principles of the UN Global Compact 
and the Organisation for Economic Co-operation and 
Development (OECD) guidelines for multinational 
firms  

11. Lack of processes and mechanisms to monitor 
compliance with the UN Global Compact Principles 
and the OECD Guidelines for multinational firms 

12. Gender pay gap 
13. Gender diversity among the Board of Directors 
14. Exposure to controversial weapons (anti-personnel 

mines, cluster munitions, chemical weapons and 
biological weapons) 

 
 

 



 

 

Engagement Policy 

The investments in the PriDe funds or separate accounts that we advise or manage are in debt 
formats, and as such do not give us any voting right. As insurers, PriDe issuers have little scope 
for engagement, as they are mainly invested in debt securities and, to a significant extent, in 
sovereign debt. 

 

Nevertheless, we aim to achieve better consideration of ESG criteria by PriDe issuers by using the 
following options: 

- New bilateral financing: the credit spread paid by the issuer depends on its ESG score, 
which is reviewed annually and discussed on avenues for improvement. 

- For existing financings and new syndicated issues: we rate them and engage in general 
discussions about ESG with each issuer. 

 
 
 
Non-financial questionnaire for our potential issuers 

 
- The ESG rating of potential issuers is based on responses to our specific questionnaire, in 

addition to CCFESA's own independent research 
 

1. Our ESG questionnaire is mainly based on 3 pillars, the main lines of which are as follows:  
 
o Environment: 

 Identify climate risks for the insurer 
 Identify and reduce the issuer’s negative impact 
 Climate-related initiatives 
 Analysis of the issuer's climate report addressed to regulators, investors and 

clients 
 

o Social 
 Male/female ratio and position in the hierarchy 
 Employee turnover 
 Social initiatives 
 Employee Incentive Plan 

 
o Governance 

 Implementation of internal governance 
 Independence of Board Members 
 Cybersecurity Policy 
 Controversies / Litigation 



 

 

Bonds indexed to the issuer's ESG score 

 
Our goal is to extend the "ESG Bonus" mechanism described below to all new bilateral 
financing. 
 
Step 1:  Sending CCFESA's ESG questionnaire to the potential issuer. It is structured around 

the following themes: 
o General procedures 
o Environment  
o Social 
o Governance 
o Internal ESG organization 
o Reporting ESG 
o Investment portfolio 

 
Step 2:  Analysis of the answers to the questionnaire as well as all the supporting 

documents when they are available: 
o ESG Report 
o Internal procedures 
o ESG Initiatives  
o Climate Report 
o Regulatory Reporting: SFDR, TCFD, CSRD 
o UN-PRI report for signatories 
o Sustainable Investment Policy 

  
Step 3: Assignment of a score to each of the 30 answers of the questionnaire. Each of the 

30 answers is weighted, resulting in an overall score of between 0 and 10. 
 
Step 4:  The issuer's ESG analysis and ESG score are the subject of a specific chapter of the 

credit report presented to the investment committees. An ESG score below 3.5 / 10 
usually terminates the financing project, unless duly detailed justifications are 
provided (for example very favorable trajectory, implementation of measures with 
sufficient effects in the short or medium term). An update of this score is carried 
out annually. 

 
Step 5:  The credit spread is then adjusted according to the ESG score obtained by the 

issuer: each ESG score point typically corresponds to a reduction ("ESG Bonus") of 
2.5 basis points of the credit spread. It can thus rise in total up to 25 basis points 
(i.e. 10 x 2.5 basis points). 
This ESG bonus is recalculated annually when the issuer's ESG score is updated.  
 
 



 

 
 
 

 
 

As a signatory of the UN PRI charter at group level 

 
As an investment firm, we have a duty to act in the best long-term interests of our clients. In 
this role, we believe that environmental, social and corporate governance (ESG) issues can 
affect the performance of investment portfolios (to varying degrees across companies, 
sectors, regions, asset classes and over time). 

 
 

We also recognize that the application of these principles better aligns investors with the 
broader goals of society. Therefore, whenever consistent with our responsibilities, we commit 
to: 

 Integrate ESG issues into investment analysis and decision-making processes. 
 

 Seek an appropriate level of disclosure on the ESG issues of the entities in which 
we invest. 
 

 Promote the acceptance and implementation of these principles within the 
financial sector. 
 

 Work together to improve our effectiveness in implementing these principles. 
 

 Report on our activities and progress in implementing these principles. 
 

 
By signing this Charter, as an investment firm, we publicly commit ourselves to adopting its 
principles and to implementing them, to the extent that this is consistent with our 
responsibilities. We are also committed to evaluating the effectiveness and to improving the 
content of these principles over time. We believe this will improve our ability to meet our 
commitments to clients and to better align our investment activities with the broader 
interests of society. 
 
We encourage other investors to adopt these same principles. 

 

---------------- 


